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Timingis everything
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Strong fluctuation oflairy & energypriceswhichrequiresnew adaptatio
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And at the same time, China was quiet G’
What would have been prices otherwise? I ra

Chinese WMP, SMP, Cheese & SDF Import Change;ZI38

40%
30%
20%
=
g
> 10%
S
S L& I - : I I I :
2 i |
g -10% I i I I : I
I ) : )
_20% 4NN ENE N AN N N |
-30%
WMP SMP SDF Cheese

Source: TradeMap | 2019/18 | 2020/19 ] 2021/20 | 2022/21

6 DA NI



SMP/Butterpricesvs. Milkprice -
And milk price is decreasing fast! To which level? I ra

Raw milk price based on SMP and butter price
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Impact on milk collection by Q3/Q4

Milk price increase Mar. 23/Mar. 22

Rawmilk pricein EU countries
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Gasprice: back to sept 2021 situation G’
Pricecouldpotentiallycontinue to go dowmluringH1 I ra

Natural Gas PEG Nord EEX FR (nearby contract)
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EUFeedprices lower than 22 averagebut still high G’
Watch impactpotential of Ukraine I ra

Feed Ingredient Prices EU
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What about milk collection?




Milk collectiongrowth in the EUcouldbe close to 0% in 2023 G’
Lesamilk will be producedn the secondhalf of 23 I ra

Milk collection growth 2022/2021
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EU milk production January 2023: +0.4%

When prices goes down, volumes are up

Gira
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Milk collection in Jan 2023 is only up by 0.4% compared to J
This level is relatively low as it-13.1% compared to 2028022 average
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What havewe done with that milk? G’
SMP production has beéavouredlastyearcompare to 2021 I ra

Variation of production and export* volumes (2022/2021)

+5.0% +3.2%

- +0.5%
+0.0%

EE - =

-2.3%

0% 3.5%  3.9% i
6.7%

=
S
S -10.0% 0 39
;‘E" -10.3% o7

-15.0%

-20.0%

-19.7%
-25.0%
SMP WMP Cheese Butter Cream

Source: Eurostat .
* UK excluded H Production m Exports

6 DANI



The EU situation G’
SMP production has beémvouredbut cheesas now up. I ra

Variation of production and export* volumes (Jan. 23/Jan. 22)
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The EUnarket

Impact of inflation



EU inflation by country: what are we talking about? Gl
o Of dzaidSNAR 2F O2dzy U NA Sa&X Ira

Food inflation rate in 2022
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How Hard the Inflation could Hurt the Food Basket? G’
EU estimated inflation impact: around +47 EUR/month/person I ra

Estimated per capita impact of food inflation for 2022
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Current Economic Situation Impact on Dairy Demand G’
Cheese: volumes remain unimpacted I ra

DE: Emmental retail volumes sales Volumes changes 2022/19
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Current Economic Situation Impact on Dairy Demand G’
Butter: Important decrease; better in December due to decrease pri I ra

DE: Butter retail volumes sales Volumes changes 2022/19
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Current Economic Situation Impact on Dairy Demand G
Drinking milk: going heavily down. Will it be a problem? I ra
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Chinesessituation

AretheybackWVhatabout the future?



Jan:Feb. 2023 China Dairy Imports
Back ortrack for SMP and focheesenot for WMP at all

Gira
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SMP imports G’
Supported by low stock and the quasi absence of domestic product I ra

Monthly SMP imports, Jarkeb. 2022/2023
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Dairy Selsufficiency Rate G '
Scenario 1: Staying at about 70% for 2027 I ra

Milk collection and dairy imports (LME), 20320271, base case scenario
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Second potential scenario G '
Increases to 78% in 2027 I ra

Milk collection and dairy imports (LME), 20920271, alternative case scenario

50,000
27/22: +4.5%p.a.
45,000
40,000
35,000
30,000
25,000

20,000
27/22:-3.1%p.a

Volumes (ktons milk eq.)

15,000
10,000
5,000
\2) o A > 9 ) N @ SN NN AAR
N N N N N Q% Q0 ) D ©
D S S S SO, S S M SN S U S S

Source: Gira compilations =+=Collection Imports



Gira

Whatabout the future:there will be lessmilk available

2021 and 2022 are goqatoxiesto understandthe future



World milk collection 2022¢ 2027f €xcludingindia) |\G
US and Chinwaill lead thegrowthin volume. Noanymorethe EU and I ra

Milk Collection Volumerfio tons) by Country2022¢ 2027f
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2027 Slowdown of Dairy Production in the EU G
More cheese, more fats and less powders I ra
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Dairy Consumption by Region will continue to grow G
Milk deficit should continue to grow I ra
Dairy consumption 202271, : _—
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