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EQUAL CONDITIONS
FOR BALTIC FARMERS!

DIRECT PAYMENTS IN ESTONIA, | oo e e
LATVIA, LITHUANIA  Soomeee




Pollumajanduskoda

WHY DO FARMERS NEED PUBLIC SUPPORT? i}/ Cest Pollumajandus Kaubandiuskode

Economic and weather conditions are independent of farmers
Major long term investments

Public goods (environmental protection, animal welfare, safe and
high-quality food)

EU standards are among the highest in the world
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AGRICULTURAL OUTPUT, LOANS AND LEASIN
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IN ESTONIA
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EXPENDITURE IN THE AGRICULTURAL SECTOR @ o et
IS GROWING FASTER THAN THE VALUE OF PRODUCTION
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Source: Statistics Estonia
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AGRICULTURAL INCOME IS RATHER DECREASING ‘ Eest Pollumajandus-aubanduskods
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RATIO OF TOTAL PRODUCTION TO TOTAL COSTS — @ Eesti P3llumajandus-Kaubanduskoda
WITHOUT SUBSIDIES, THE SECTOR IS IN A LOSS
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RESILIENCE TO MARKET CRISES
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Number of dairy cows (thousands)
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WHY BALTIC PAYMENTS ARE SO LOW?




@ Pollumajanduskoda
UNFAVORABLE REFERENCE 1997-1999 EestiPGllumajandus Kaubanduskods

Difficulties of economic transformation

Agricultural land use at a low point

Low grain yields

Beef farming just started to exist .
Low number of ewes

Low level of dairy production (impact of

1998 Russian crisis -15%) E(]IIAI. CONDITIONS
Today direct payment level is still FOR BAI.TIO FARMEBS!

connected to old reference




AGRICULTURAL AREA (1990=100%)
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UUA Baltic States, ha

1990-2004 Estonia -42%, LV -35%,
LT -26%

2004-2018 Estonia +27%, LV +18%,

LT +13%
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AVERAGE YIELD OF CEREALS IN ESTONIA Fest Pollumajandus Kaubanduskods

Cereals: Average yield, kg /ha
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FAIR PAYMENTS FOR BALTIC FARMERS?
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CURRENT SITUATION: TOTAL CAP EXPENDITURE 2019
(DP, RD, MARKET) (2016 UAA)

CAP suport per 1 ha of UAA, eur/ha
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DIRECT PAYMENTS 2019 (PER 2016 UAA)
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Greening practices and their benefits for environment and climate
are the same (set in regulation 1307 /201 3), the rate of support
varies several times! Is the climate in the Baltic States half as cheap as
the EU average?

LV: 54%, EE 55%,
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CONVERGENCE OF DIRECT PAYMENTS

EUR/ha
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DIRECT PAYMENTS 2027 AND PRODUCTION @ Pollumajanduskoda
COSTS 2019 COMPARED TO AVERAGE

EU27 direct payments 2027 per ha (based on 2016 area) and 2019 production
costs compared to EU27 average
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Baltic farmers

have to comply with

exactly the
same standards getlower
as EU Member States direct payments
receiving higher direct payments: and therefore

less

N W Fo | upon

for greening

Environmental Animal welfare Food safety measures

Roomet Sormus
@ P6llumajanduskoda THANK YOU FOR ATTENTION! | rcometsormus@epkk.ce

Eesti Pollumajandus-Kaubanduskoda
Phone: +372 52 058 57
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