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WHY DO FARMERS NEED PUBLIC SUPPORT?

▪Economic and weather conditions are independent of farmers

▪Major long term investments

▪Public goods (environmental protection, animal welfare, safe and 
high-quality food)

▪EU standards are among the highest in the world



ESTONIAN AGRICULTURE GENERAL REMARKS



AGRICULTURAL OUTPUT, LOANS AND LEASING
IN ESTONIA
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The debt burden of Estonian 

agriculture is relatively high



EXPENDITURE IN THE AGRICULTURAL SECTOR 
IS GROWING FASTER THAN THE VALUE OF PRODUCTION

Source: Statistics Estonia
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AGRICULTURAL INCOME IS RATHER DECREASING

Allikas: SA
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RATIO OF TOTAL PRODUCTION TO TOTAL COSTS –
WITHOUT SUBSIDIES, THE SECTOR IS IN A LOSS

Source: FADNWith subsidies Without subsides

output = costs

loss

profit



RESILIENCE TO MARKET CRISES

Allikad: SA
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WHY BALTIC PAYMENTS ARE SO LOW?



UNFAVORABLE REFERENCE 1997-1999

▪Difficulties of economic transformation

▪Agricultural land use at a low point

▪Low grain yields

▪Beef farming just started to exist

▪Low number of ewes

▪Low level of dairy production (impact of 
1998 Russian crisis -15%)

▪Today direct payment level is still 
connected to old reference



AGRICULTURAL AREA (1990=100%)
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AVERAGE YIELD OF CEREALS IN ESTONIA
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FAIR PAYMENTS FOR BALTIC FARMERS?



CURRENT SITUATION: TOTAL CAP EXPENDITURE 2019
(DP, RD, MARKET) (2016 UAA)
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DIRECT PAYMENTS 2019 (PER 2016 UAA)  
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LV: 54%, EE 55%, 

LT 66%

Source: EC



CONVERGENCE OF DIRECT PAYMENTS
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DIRECT PAYMENTS 2027 AND PRODUCTION
COSTS 2019 COMPARED TO AVERAGE

2,07

0,76

0,70

1,19

0,00

0,50

1,00

1,50

2,00

2,50

MT GR NL BE IT HR CY DK DE SI FR EL27 LU AT IE HU CZ ES SE FI PL BG SK RO PT LT LV EE

EU27 direct payments 2027 per ha (based on 2016 area) and 2019 production 
costs compared to EU27 average

level of direct payments € 2027/2016 ha - ratio to EU27 average 2027 c=a%EL27 keskmisest

Total costs / production value (producer prices), €, ratio to EU27 average 2019 d=b%EL27 keskmisest



THANK YOU FOR ATTENTION!
Roomet Sõrmus

roomet.sormus@epkk.ee

Phone: +372 52 058 57
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